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Schedule - 22
SIGNIFICANT ACCOULINTING POUICTES - 2010-11

1.  FINANCIAL STATEMENTS
The financial staternents are prepared wnder the historical cost basis and conform to generally accepted accounting practices
and policies In India. These sttemants have been prepared in socondance with applicable mandatory Accounting Standands
and relevant présentafion regquirements under the Companies Act, 1956 excepl specified ofhenaise,

1. BASIS OF ACCOUNTING
income and expenses are accounted for on accrual basis except the following which ane recognised on cash basis:
al  Clamms for refund of excess insurance premium on open policies,
bl Interedt on loans o subsidiaries and on delayed payments of saled/ trade finance where reallzation 18 doubiful.
o} Export benifits.
il Inderest realisabde from the items handled on Government acoount,
el Dividend on Ineestment,

3. LSEOF ESTIMATES
The presentation of financial statements requires estimates and assumptions o be made that affect the reported amount of assets
anid Habilitees on the date of the financial staements and the repoted amount of revenues and expenses duning the reposting
period Iflgdlh'em;e between the achsal resulls and edimates are recognized in the perdod in which the resubts are known/
rmitieriafiz

4. TRANSACTIONS IN FORENGMN CURRENCIES

al  Transacmons denominated in foreign cumencies are recorded at the exchange rate prevailing af the time of the transaction.

bl Al monetary iems denominated in foreign currencies at the vear-end ane iranslated at yoar-end rates, In casa of monetary
tems where the closing rate is wnrealistic, translation rite is estimated based on past trend and expected realization/
diskusrserment.

cl  Mon-monetary items other than fixed assets denominated in foreign currencies are reported on exchange rate at the
fransaction date. Fixed Assels are reported on exchange rate as al the ransaction date as increased/reducad by the exchange
difference arking on ithe comesponding fonemn currendcy labiliy,

dlIncome of ekpende on accound of exchange difference on seftlement or franslation 4 recognized in the Proflt & Los
Ao, Primibiem or Discount oh forward exchange contracts s recognieed on pro-rata basls with meferende o the fife of
the forwend contract except for forwand covers taken at the behest of Business Associates, in which case the premium or
discount is recognized at the Inception of the forward eachange contrait on matching principles since the comesponding
frangactions with the Associate are cartied out based on the forsard e,

FIXED ASSETS

Fixed Assels are stated al historical cost fess sccumulated depreciation and impaimment.

B INTANGIBLE ASSETS
Ciat incurred on Intangible assets, resulting in futisre econoaic benefits are capialized as Intangible Assels and amorized on
giralght:line method beginning from the date of capitallzation,

7.  DEPRECIATION AMD AMORTISATHON
Fixed Assats other than land are depreciatod on straighi-line method on pro-rata basis with referonce io the month of acquisition/
disposal af rates approved by the Board of Directons based on lechnical evaluation of estimated weful life, which are equal to o
higher than those provided In Schedule XIV bo the Companies Act, 1956, Premium on Lessehold Taisd bs amorised over the lease
pericd, Assels with costhwriton doswn value al the beginning of the yoar upts Bs. 50005 are depreciated & 100% retaining 4
noeminal value of Re. 1/-,

Depreciation rates adopied by the Company ane s unider;

wr

Avgets Hates adopted by the Company Rates 23 per Schedule X1V 1o
(518 hasis) the Act, 1954
1. Emldlnﬂ; - Fa.mrr 3.4 KT
—  Cihar mran Faciary 2.50% 1.63%
3. Rosd Cubvens, Seweiage snd Wilir Supjly Sysem 150 1.63%
i Railway siding 12.5% 4.75%
il Mamt & Michiniry 1R i.75%
Il Furnifum: l'IﬂJnE: A0 .3 3%
i¥] _ Alrcandfioning & Office Eguipmanis 132.500% 4.7 5%
vi  Computer, dae processor smd communicathon equiprmenis 1% 16.21%
vi]  viehicle 20 9.50%
wiil  Wanshouwse 4% 1 EE %
will  Land-leass bold Clver lnpge pariod .
lxl  Capital Semis purchased pto Bs, SO0/ 1 (F L]
W Aesets hawing WO upto Rs, S000-at the baginning of the year 1 CHR -
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B IMPAIRMENT OF ASSETS
An asseq |s treaved as impaired when the carmying cost of assets exceeds (s recoverable value and impairment loss is charged 1o
Profit and Loss sccount in the vear in which an assel 5 identified bs impaited. The impalment loss recognieed in prior scoouning
periods s roversed i thore bas boen & change in the edimate of ecoverable amound.
N INVESTMENTS
(Il Long tesm mvestments are carried at cost. When there is a decline (other than temporary) in the value of long term
Investrmenibs, the cundng amonf B reduced 1o recognlse the decline,
(i} Currenl investments are carried ot the lowei of cosl and fair value,
0. INVENTORIES
Imventories are carmed at kower of cost and net realizable valve. Cost is determined a3 (al on weighted averape method in respect
of Inventories pestaining fo own business 2nd items handled on govt. account undes PDS o atherwise, (b) on aciual cost as per
specific identification mothod in reipect of iems handled on back o back arrangernent with businoss associates. {c) Goode-in-
transit valued at CIF cost. Cost inchudes cost of procurement (excluding element of self-imsurance, if any), duties, taxes and cess
anil all direct and indirect costs incurred 1o bring the stocks o the condition as ar the time of valuation. Net realizable value &
the estimated price realizable in the ordinary coorse of buginess les further costs to be incurred for complefing the sale,
Estimatets of not mealisable valise ame hased on the mos refiable svidence available at the fime of estimation as to the smount the
inventories are expected o realize and also take into consideration fluchsations of price or other factors affecting the realizable
walug including events occurring after balance sheet date to the extent that such events confirm the conditions exising at the
bralanecs shos date.
11, COST OF SALES AND SALES
al  Purchases and sales are recognised on the performance of contracts.
bl In cases where contracts provide for crystallzation of poce or for price adjustment on & subsequent date, comresponding
purchase and aales are booked on ihe bask of expecied seitlement price and any differential determined subsemquientily i
acouribed for af the G of ol settlemend, Cont ol Sabes ond Sales are accounied for considering all costs and elemenis
inchuding usance imerest on sepplier's credit as provided for in the contract ‘and incurmred 1l the date of recognition
Including expenses incurred by and surplus acoruing to Associates as per contract teoms
¢l In respect of back-to-back / tripartite / joint-execution / third pany arangements, purchases and sales are booked on the
basks of documenis fumished by the Business Associats @ adjusted for e Txed frade margin accnuing o the Compay,
dl  Sales include transactions under third party amangerents and counter-trade obligations met by exparts through the Company.,
gl In case of dealings on behalf of the Government (including consignments under Government’s Gift / Geant Schemse),
purchases and gales and incldental expenses or Income thereof are sccounted for under the respective head of accounts,

Surplug or deficit to Government Account, after adjusting serdice margin accruing to the Company, 8 adjusted In Coi of
Sales or Trade Income respectively.

1L CLAIMS

Clairms areé recognized in the Profil & Loss Accourl if there is no uncerainty relating o s ultimate realization, Claims recognized
in Profit & Loss Account bul subsequiently becoming doubiful are provided for through the Profit & Loss Accounil,

11 SEF INSLIRAMCE

The Company covers cefain commaodities handbed by i on selective basis under its seli-insurance scheme. The surplus: o
premia realsed 1o cover the risk of commodities over the related claims and relnsurance premia paid 1o ouside agencies o
cover the risk of claims is included under the hesd "Other Income (Tradel. Mo provision i3 macke in respect of unesgpired nsks
and claims ar accounted as expenditore when rpoted,

14. EMPLOYEE BEMEFITS

g Shom e employes benefits are recognized at thelr undiscounted amount in the accounting period in which they ame
Ineurred.

b Employess bonefit under defined contribution plan comprising provident fund, mcognized basod on the undiscolinboed
obligation of the company to contribute to the plan. The same is paid 1o .a fund adminisiered throupgh 2 separate tnst.

e Retlement Benefis:

il Comgany's condributions o Gratuity Trust Fund and lability: towards Leave Encashment and Hall Pay Leave ane
provided on accrual basis. Gratuity, Leave Encashment and Half Pay Leave are determined on the basis of actuarial
valuation undertaken as at the year end.

i Liability towards Pos-retirement Medicsl Beneflis is provided based on actuarial valustion s at the year endl

d.  [xher Long Term Bemnedis;
[iher long torm benefis b Long Service Award are detormined on the basis of actuarial valuation undertaken at the yoar
end,

a, lermination Benefits:
Retirement bensfiis under voluntsry retirement scheme is written off in the year in which opted.
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15. PROVISION FOR DOUBTFUL DEBTS
Debors, Loans and Advances wherever considered doubtful are fully provided for.

16. HESERVES
4l Exchange Fhisciuation Reserve represents exchange fluciuation gains an ireasury operations sef aside s meel fiuse losses,
I any,
Bl Exportimpont Conlingency Rewere is appropriated oot of the profits to moet unforeseen fosses in respect of exportTmigan
operatans,

17,  EXHIBITIONS AND FAIRS
The cost of samples and other iterms acquired for various exthibitions and fairs in india and abroad ore charged to revenue |n the
yesar b which incurmed,
18,  EXFEMSES ON COMMOMN SERVICES
Recovery of expenses in respect of certain commen services between the Company and its erstwhile subsidiaries & hased on
turnoverconiract conehededfoccupancy wilisation of manpower a3 s considered appeopriate b he nature of expense recovered,
19, BORROWING COSTS

Borrowing costs attributable to acquisition or constrection of qualifying assets upto the date the assets are ready for their
intended wse are capitalized as part of cost of such asset. All other borrowing costs ane recognized as expense of the year in
wtlch ncurmel

20.  TAXES ON INCOME
al  Current tax is provided on the basis of taxable income determined under the Income Tax A, 1961,

bi  Deferred fax is recognised, subject to the consideration of prudence, on timing difference. Defermed Tax Assets and Labilities
are measred using tax rates and tax laows that have been enacted or substantively enacted by the Balance Sheet date.

1. CASH FLOW FROM OPERATING ACTIVITIES

Cash Flows mlating to trade Ginance provided by Business Associates or the Company for seecution of irading condracty inghuding
utilization of the finance towards fixed deposits with banks for opening letters of oredit in favour of suppliers and refund/
paymenyrecovery of interes therenn as pes the terms of Contract are treated as part of Operating Acivities.

22, PROVISONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:
Provisions ane recogrised for [iabilities thal can be messured only by using a substantial degree of estirnation, if the folkmwing
conditions ane satisfied:
i The company hias & present obligation a3 3 result of past evend,
i A probaeble outflow of relowsrces B expeched to setile the obligation and
il The amouns of the obliganon can be rolishly estimased,
Contingent lishility is disclosed, if
il The company has & possible obligaticon as 4 result of past event,
i) The Probability of ouwt flow of esowrces s not remote,
iy Mo elinble estimation of suah ohligation is posible,
Contingent asstfs are noither recognized nor disclosed,
Provisions, contingent llabilities and contingen! assets ane reviewed at each balonce sheet date.

Sd/- -
FOR CHANDIOK & GULIAMI (MLEMATHLUR) (NK.MIRMAL)
Chartered Accountants Chalrman & Managing Directon DHrector (Financel
(VK LALLA) (MAND) MISHRA) . K. GOGIA)
Parfres Chiet Ceneral Manager [Fmance) Company Secretary
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